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On the Release of Stelco’s
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November 5, 2004

Stelco has announced that it will release its 3rd quarter results today after the stock market closes. This release follows the recent statements by various representatives of shareholders who have filed court motions in the CCAA court stating that Stelco should no longer be allowed to hide under bankruptcy protection. Another shareholder has taken out a full-page ad in the Hamilton Spectator which opposes the attempt by Stelco to wipe out the shareholder value while also attacking pensions and benefits.

Stelco's dilemma is how to show that it is insolvent at a time it suffers from an embarrassment of riches. It already declared a profit of $42 million in the 2nd quarter. Expectations are that it will show significantly more profit in the 3rd quarter barring any last minute write-offs or creative accounting hidden behind inventory tricks, surcharge expenses, etc.

What can't be lost from sight in all the spin which the company will generate following the release of its results is that it is the steelworkers who are creating this immense amount of wealth. In spite of this, according to Stelco, the workers have to bear the brunt of the cost of restructuring Stelco if it is to remain "viable."

Local 1005 once again protests this morally unsound position. By virtue of the fact that it is the workers who produce the wealth Stelco is after, they have first claim on the wealth they produce. It has to be used to maintain the wages and benefits of the present workforce and the pensions and benefits of the retired workers and their families. Creating hysteria to convince the workers to forget about their interests and the interests of the society will not work. Indeed, it has not worked for the past more than nine months. The more the company -- backed up by the CCAA court -- argues along these lines, the more it is clear it is only concerned about satisfying the interests of the parasitical section of the society like the bondholders, the bankers and the vulture capitalists. No amount of deception, lying or blackmail will succeed in deceiving the workers or stampede them into acting against their own interests.

USWA Local 1005 has stood by the principled position that it will only engage in restructuring talks under the terms of the legally-binding collective agreement duly signed between Local 1005 and Stelco, Inc. Local 1005 has a relationship with Stelco, not any vulture capitalist, bank or other party with which Stelco may have in the past or may in the future enter into a contractual relationship. 

The very thought that Stelco would enter into a contractual agreement with a third party which does not respect the terms of its contract with its workers, who produce the wealth it is pawning off, is contrary to the spirit and the letter of the law and of the moral principles which guide our members and the community we live in. 

Local 1005 will not participate in any such shenanigans. This is the Spirit of '46 which lives in us today.
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