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Whose City? Our City!

The Spirit of '46

- Open Letter to the People of Hamilton -

Rolf Gerstenberger, President, USWA Local 1005

September 6, 2004

On the occasion of Labour Day 2004, on behalf of the members of Local 1005 and our pensioners, I would like to thank the working people of Hamilton for all the expressions of support we have received since Stelco announced it was going into bankruptcy protection last January.


Stelco is using the Companies' Creditors Arrangement Act (CCAA) to pressure us to give up our rightful claims on the wealth we ourselves produce for wages, benefits and pensions, thus also jeopardizing the future of our community.


After months of standing up for what is right, even the court had to concede that we have legal claims based on labour law which cannot be trumped by the CCAA process. Even The Hamilton Spectator had to declare that our intransigence was based on principle! But this fight is far from over.


Yesterday, September 5, Stelco demolished D-Blast Furnace and tomorrow, September 7, it is going to the CCAA court to seek leave to sell Stelwire, Stelfil and Stelpipe, while it has already announced the decision to close down #2 Rod Mill.


Is the demolition of D-Blast Furnace symbolic of what is happening to Stelco, the steel industry in Canada and our city? We think it is.


Stelco decided to stop producing iron from the D-Blast Furnace four years ago. A year and a half ago it closed the Plate Mill and now it is selling-off its assets on a piecemeal basis. Ten days ago, Stelpipe announced lay-off notices because it could not find a secure steel supply to keep the plant running. The steel to supply the sold mills will be supplied from elsewhere.


Will any of these announced measures secure the workers' wages and pensions? How will any of these measures solve the pension solvency deficiency problem at Hilton Works? Where will the $400 million owed to the plan come from? How will the “New Stelco,” with over 1,500 less workers and increased debt from the planned restructuring create enough new value to meet the claims of the workers and pay off this new restructured debt? According to Stelco it cannot meet the claims of the old debt. How will it meet the claims of the new debt?


It is clear to us that the plan for the New Stelco is an attempt by Stelco to get out of its obligations to both current and retired workers and the community. Its "I Love Hamilton" campaign seeks to rally the people around this anti-labour aim.


A solution to these problems has to be found. But in my opinion it cannot be found by wiping out the means by which the wealth is created or by attacking those who create the wealth.

The Spirit of '46

We are deeply committed to doing our part to make sure that all Hamilton workers who produce the wealth which sustains this community, province and country are not treated as "collateral damage" so that vulture-capitalists can get their pound of flesh at our expense. We call on all Hamilton working families to reaffirm the Spirit of '46 by supporting our rightful claims on the wealth we produce. Oppose fancy illusions that if we "deliver labour" to the vulture-capitalists, our future will be secure.

CCAA EQUALS LEGALIZED THEFT!

No to the Piecemeal Demolition and Sell-off of Stelco Assets!

All for One and One for All! Fight for the Dignity of Labour!
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